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Introduction (1)

Monitoring how “ordinary” households are faring!
•  Inequality is on the rise while transmission of growth is 

said to be poor (Stiglitz, 2012)!
•  GDP per capita is (1) an average that (2) might not fully 

transmit!
•  Yet, inequality scalars and top shares (1) only map the 

distribution, (2) top share information is pre-tax, and (3) 
do not reveal where inequality change took place!
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Introduction (2)

Contributions or “solution proposal”!
•  Moving beyond inequality and economic growth, by 

bringing in living standards!
•  Related to discussions on “inclusive growth” (OECD) and 

“shared prosperity” (World Bank)!
•  Substantial variation in levels and growth rates of living 

standards across countries and periods!
•  32 countries, 1975-2013, LIS and OECD!
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Living standards

Growth rates vary significantly!
•  On average 1.2% (p10), 1.5% (median), to 1.7% (p90)!
•  Variation across deciles, countries, and periods!
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Economic growth
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Inequality
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Inclusive-exclusive growth (1)
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Inclusive-exclusive growth (2)
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Inclusive-exclusive growth (3)
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Inclusive-exclusive growth (4)
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Inclusive-exclusive growth (5)

11!



Inclusive-exclusive growth (6)
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Inclusive-exclusive growth (7)
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Inclusive-exclusive growth (8)
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Inclusive-exclusive growth (9)
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Explaining living standards

Simple OLS regressions in differences!
•  Negative association with inequality!
•  GNI positively associated but elasticity is < 1!
•  Variation left unexplained!
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Discussion and conclusion

Conclusions!
•  Significant variation in trends in living standards at 

different deciles across countries and periods!
•  Inequality and growth separately do not provide 

information how middle and below households are faring!
•  Together they do – but variation is left unexplained!
•  Tracking living standards does a better job!
•  Requires better connection household data (income and 

inequality) and national accounts (growth)!
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